Unit 4: Fair Trading

Fair trade occurs when everyone involved in producing the raw materials, manufacturing the secondary preduct and selling the product gets a fair share of the profits.

Sadly, fair trade does not happen often. Some people are greedy and get a bigger share of the profits than they should, while others eamn so little they struggle to survive. This is unfair trade and is the main reason for the gap between the rich and poor countries in the world.

1. Unfair trade
Manufactured goods sell at higher prices than raw materials. The price of the raw materials is controlled (decided upon) by international companies, the buyers, and not the sellers. This keeps the price of raw materials low, so countries selling raw maternals remain poor.

Poor countries do not have money to buy manufactured products, like machines, to enable them to process their own raw materials into manufactured products. People are unable to earn enough money and improve their lives, despite working long hours in poor working conditions.
We say the workers are exploited.

When poor countries get low prices for their raw materials, it causes other problems. Study these problems on p 41 in PS5,

2. Fair trade

Activities

1. Compare unfair and fair trade by completing the table below.

Unfair Trade Fair Trade

Price of raw materials

Workers® wages

Working conditions

Children

Control over wages

Education and health care

Skills Training

2. Complete activities 9 (p 42) and 10 (p43) in PSS.









Unit 4:

Activities

1.

Compare unfair and fair trade by completing the table below.

Unfair Trade Fair Trade
Price of raw materials Low prices Fair prices
Workers’ wages Low wages Fair wages

Working conditions

Often unhealthy and unsafe

Safe and healthy

Children

Forced to work

Mot allowed to work. Go to
school.

Control over wages

buyers

Buyers and sellers

Education and health care

Mot enough money to pay
for these services

Some money for these
services

Skills Training

Do not develop skills

Develop skills







