
Trade: Resources and their value 

REVISION:  

Trade does not only happen between people, it also happens between countries and 

businesses in countries. If goods are sent out of a country to another country to sell, 

they are called exports. If goods are brought in from other countries, they are called 

imports. The main exports in South Africa are diamonds, platinum, gold, other metals 

and minerals, as well as machinery and equipment. South Africa’s main imports are 
chemicals, oil and other petroleum products, scientific instruments, food and different 

types of machinery and equipment. South Africa and South African businesses trade 

with many different countries and businesses in the world.  

What people trade:  

People trade goods or items and services.  

Trading goods  

Goods that are used for trading can be divided into 2 types:  

● Raw materials that are called Primary products. 

● Manufactured goods that are called Secondary products.  

Vocabulary: 

 Manufacturing: to make things in large quantities, often with the help of 

machines.  

 Economy: a system of making and spending money and producing goods 

and services within a country.  

 Profit: the amount of money that is made by a business that is more than the 

amount that they put in at the beginning.  

 Re-invest: when you put profit back into the business or company that 

generated the profit.  

 Infrastructure: the facilities and equipment in a country that are necessary 

for it to run properly  

Raw materials (primary products):  

Raw materials are materials that are taken from the land or the ocean. They are 

called ‘raw’ because they are still in their natural state. They have not been changed 
in any way through manufacturing, cooking or any other way. Raw materials come 

from agriculture and farming, mining, forestry and fisheries. Raw materials can be 

sold in their natural state or they can be used and changed by manufacturing in 

order to produce a product.  

South Africa exports about 75% of primary products. In other words, 75% of what 

South Africa exports to other countries are exported in their natural state.  

 



Manufactured goods (secondary products):  

Manufactured goods are things that are made from raw materials. These items can 

be sold to people in the country where they are made or they can be exported to 

other countries.  

Manufacturing helps countries develop, as it is important for a country’s economy. 

Some reasons for this are: 

● Manufacturers need people to assist in the making of the products, so it 

provides jobs. People who have jobs can spend their money in the country 

and can also pay taxes. 

● Manufacturers also make profits that they can spend in the country or they 

can reinvest in their businesses.  

Some reasons why countries send manufactured goods to other countries are: 

● It is quick and easy to transport a large amount of manufactured goods 

around the world. 

● Not all countries have what they need, i.e. raw materials or skills to make 

the product. 

● Some countries have many people who are willing to work for a small 

amount of money, just because they need the work so badly. Big 

businesses from other countries take advantage of this and use this cheap 

labour to produce goods.  

Today you will find that many things are made in China and other countries in Asia. 

The reason for this is that people are paid less for work in these countries. They also 

have a good infrastructure for manufacturing. Infrastructure refers to things like 

roads and railway lines.  

Skills and Services  

Besides trading goods, skills and services can also be traded. For example, if you go 

to a private dentist then you have to pay to see him or her. You are paying for the 

dentist’s skill. The dentist had to study for several years to have that skill! If you go to 

a state clinic you may not have to pay, but the government is paying the dentist for 

that skill.  

Universities are some of the places where people learn or develop skills. Most skilled 

people go through training and education. If a skill is difficult to learn then the person 

can usually charge more for that skill. Services are different. People offer services 

that someone will pay for. For example, your parents may pay someone to take care 

of the garden for them, as they do not know much about plants. That person may be 

a skilled adult or someone who is good at looking after plants. They receive money 

for doing a service. 

Activity 1: 



Collect 4 pictures of primary products and 4 pictures of secondary products from 

magazines and newspapers. Paste these pictures in the appropriate categories 

below: 

 

Primary Products Secondary Products 

 
 
 
 
 
 
 
 
 

 

 
 
 
 
 
 
 
 
 

 

 
 
 
 
 
 
 
 
 

 

 
 
 
 
 
 
 
 
 
 

 

Activity 2: 



Classify these products above as renewable or non-renewable resources. 

Renewable  Non-renewable 

  

  

  

  

  

  

  

  

Activity 3: 

Which of the products above are either imported or exported by South Africa? 

 


